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II. COMMERCE SPECIFIC (DSE 2):    (Credits: Theory-05, Tutorial-01) 

Marks : 25 (MSE: 1Hr) + 75 (ESE: 3Hrs)=100 Pass Marks (MSE + ESE) =40 

 
Instruction to Question Setter for  
Mid Semester Examination (MSE):  

There will be two group of questions. Group A is compulsory and will contain five questions of very short answer type 
consisting of 1 mark each. Group B will contain descriptive type six questions of five marks each, out of which any four 
are to answer. 

End Semester Examination (ESE):  

There will be two group of questions. Group A is compulsory and will contain two questions. Question No.1 will be very 
short answer type consisting of ten questions of 1 mark each. Question No.2 will be short answer type of 5 marks. Group 
B will contain descriptive type six questions of fifteen marks each, out of which any four are to answer. 
Note: There may be subdivisions in each question asked in Theory Examinations. 

FINANCIAL MARKETS, INSTITUTIONS AND FINANCIAL SERVICES 
Theory: 75 Lectures; Tutorial:15 Lectures  

Objectives:  
To provide the student a basic knowledge of financial Markets and institutions and to familiarize them 
with major financial services in India. 
 
Unit I:            
An Introduction to Financial System, its Components, Financial Markets and Institutions, Financial 
intermediation, Flow of funds matrix, Financial System and Economic Development, An overview of 
Indian Financial System. 

Lecture: 10 
Unit II:  
Financial Markets : Money Markets- Functions, Organizations and Instruments, Role of Central Bank 
in Money Market, Indian Money Market – An Overview 
Capital Market : Functions, Organizations and Instruments, Indian Debt Market, Indian Equity Market 
– Primary and Secondary Market, Role of Stock Exchanges in India 

Lecture: 20 
Unit III:            
Financial Institutions: Commercial Banking – introduction, its role in project finance and working 
capital finance, Development Financial Institutions(DFIs)- An overview and its role in Indian Economy, 
Life and Non-life Insurance Companies in India, Mutual Funds- Introduction and their role in Capital 
Market Development, NBFCs. 

Lecture: 20 
Unit IV            
Overview of financial services industry, Merchant Banking- pre and post issue management, 
underwriting, Regulatory framework relating to merchant banking in India. 

Lecture: 10 
Unit V 
Leasing and Hire Purchase, Consumer and Housing Finance, Venture Capital Finance, Bank 
Guarantee and Letter of Credit , Factoring Services, Credit Rating and Financial Counseling. 

Lecture: 15 


